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African and European researchers are 
employing high-tech water management 
research methods to help low-tech 
South African smallholders improve 
food security. Additionally, extremely 
high levels of Microcystin toxicity and 
uranium contamination in important river 
systems spark calls for extra research on 
bioaccumulation through the human food 
chain

South Africa is experiencing its 
severest drought in more than a century. 

Savannahs which cover about half of 
Africa are some of the most productive 
environments of the continent, supporting 
livestock and rural livelihoods. Drought 
jeopardises the productivity and resilience 
of these ecosystems.

Researchers from South African 
and European universities, and other 
organisations, are trying to create the first 
savannah-water-use-and-stress-maps, to 
help smallholder farmers face the lack of 
precipitation and plan irrigation.

Field and Earth observation data, 
obtained from the European Space 
Agency’s, ESA, Sentinel satellites, will 
allow the researchers, led by Timothy 
Dube, at the University of KwaZulu-Natal 
in South Africa, and Ana Andreu, at UNU-
FLORES in Germany, to determine the 
health and vulnerability of the ecosystem. 
They recently collected their first field data 
in arguably one of Africa’s best-known 
patches of savannah, the Kruger National 
Park.

Satellites and high-tech 
solutions help African 
farmers face historic drought
Near the town of Giyani, about 500 kilometres northeast of Johannesburg, smallholder 
tomato farmers have experienced the impact of smart agricultural water management 
coordinated by Stellenbosch University. As a result, their yields increased from below 
five tonne per hectare (t/ha) to an average of 26.5 t/ha when they implemented a scheduled 
drip irrigation system, based on soil moisture monitoring.

turn to page 5



Philagro South Africa (Pty)
Ltd Reg no: 1998/010658/07
PO Box 36216 Menlopark 0102
Pretoria Tel: (012) 348 8808
Somerset West Tel: (021) 851 4163

Get effective control of damaging fungal diseases, insects and red spider mite with Philagro’s
powerful tomato solution:

Red spider mites
• Meothrin® controls immature and adult mites, while Smite® controls all immature stages, including eggs.
• Tank mixing of Smite® and Meothrin® is the solution for a population of red spider mites with eggs, immature and 

adult mites are present.  Besides the effectiveness of the spray programme it is also the perfect resistance strategy.
• Milbeknock® 1% EC is a gentle product which controls all stages in the lifecycle of red spider mite.

This product fits perfectly in a spray programme as a resistance strategy in conjunction with Smite® and Meothrin®.

American bollwurm
• SumiPleo® is a new product from Sumitomo Chemical Co. which is succesfully applied on tomatoes to control 

bollworm and potato tuber moth in potatoes. SumiPleo® belongs to a new chemical group and no cross-resistance
with other products registered for the same use occurs.

• With Sumi-Alpha® 200 EC and 200 EW, or Fury® 10 EW you can add two effective products to your bollworm
spray programme.

American bollworm and loopers
• With so much pressure on safer tomato cultivation, DiPel® DF and Florbac® WG is the answer you

were waiting for. These products have their origins from natural bacteria.
• These are gentle products with no withholding periods to ensure that the harvest is protected in a safe manner.

Early blight and botrytis
• Sumisclex® SC and Rovral Flo are stalwarts which are regularly applied with

satisfaction against early blight and botrytis in tomatoes.

Please consult your nearest Philagro agent about
reliable tomato products that work.

Tomato products
that work
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PRODUCTS THAT WORK
FROM PEOPLE WHO CARE

www.philagrosa.co.za
Always read the label for complete instructions. Smite®, reg. no. L6011 (act no. 36 of 1947) contains etoxazole, caution. Sumisclex® SC, reg. no. L6377 (act no 36 of 1947) contains procymidone. Sumi-
Alpha® 200 EC, reg. no. L6452 (act no 36 of 1947) contains esfenvalerate, toxic. Sumi-Alpha® 200 EW, reg. no. L8821 (act no 36 of 1947) contains esfenvalerate, harmful. Meothrin®, reg no. L 6385
(act no. 36 of 1947) contains fenpropathrin, toxic. Fury® 10 EW, reg .no. L6696 (act no. 36 of 1947) contains zeta-cypermethrin, harmfull. DiPel® DF, reg no. L 6441 (act no. 36 of 1947) contains Bacillus
thuringiensis var kurstaki, caution. Florbac® WG, reg no. L 5531 (act no. 36 of 1947) contains Bacillus thuringiensis var aizawai, caution.  Milbeknock® 1% EC, reg. no. L6654 (act no. 36 of 1947) contains
milbemectin, caution. SumiPleo®, reg. no. L8377 (act no. 36 of 1947) contains pyridalyl, caution. Rovral® Flo, reg no. L1046 (act no. 36 of 1947) contains iprodione. Milbeknock® are the registered
trademarks of Sumitomo Corporation, Tokyo, Japan. Smite®, Sumisclex®, Sumi-Alpha®, SumiPleo® and Meothrin® are the registered trademarks of   Sumitomo Chemicals Co, Japan. Florbac®
and DiPel® are the registered trademarks of the Valent Bioscience Corporation, USA. Fury® and Rovral®  are the registered trademarks of FMC Corporation, USA.
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Sakata’s tomato breeding station that is located at Sakata’s head 
office in Lanseria has recently added some new exciting varie-
ties to the already well known indeterminate Salad tomatoes in 
the market.  One of the main aspects of the Sakata varieties is 
that they are vigorous and fairly easy to manage.  Irrigation and 
fertilizing is two very important factors that need to be managed 
when it comes to these varieties – especially not to over fertilize 
and irrigate at the early stage.  Tomato producers should know 
that it is important to get good fruit set early on as this is benefi-
cial for the entire crop cycle of the plant.  Furthermore, having 
consistence in fruit set, both in number of fruit and fruit size is 
also very important.  

INGA* 
is one of the newest indeterminate Salad varieties that comes 

out of the local programme and this variety is sure to make a dif-
ference in the market.  Inga* is well adapted for local condition 
and good results were obtained under protection.  The variety is 
characterized by outstanding fruit quality and uniform fruit size.  
The distribution of size for large to medium size fruit is very good 
which enables the producer to use Inga* over various packing 
sizes, from boxes to the 1kg bags.  Inga* has a compact growth 
habit, but with good vigour, especially later in the season.  The 
fruit size is also maintained later in the season.  Inga* performed 
well in winter conditions in the moderate climatic areas and col-
our up was excellent.  Yield is comparable to opposition varieties 
with quality also being outstanding.  The variety has a strong root 
system and performs well without grafting.  Inga* has re-
sistance to Tomato spotted wilt virus, which is 
one of the viruses that is occurring in most of 
the production areas, although it is sporadic.

There are other new releases from the 
Sakata programme that is also sure to make a 
difference in the market.  

Jasmine* 
is but one of these varieties, which is adaptable 

for  both open field production and under protec-
tion, with Tomato spotted wilt and Tomato curly 
stunt virus.

For more information on Sakata’s tomato varie-
ties or to view the whole product range, visit the web-
site at www.sakata.co.za.

*Experimental:  This variety does not appear on the 
current South African Variety list, but has been submit-
ted for registration.

DISCLAIMER:  This information is based on our ob-
servations and/or information from other sources. As 
crop performance depends on the interaction between 
the genetic potential of the seed, its physiological charac-
teristics, and the environment, including management, we 
give no warranty express or implied, for the performance of 
crops relative to the information given nor do we accept any 
liability for any loss, direct or consequential, that may arise 
from whatsoever cause. Please read the Sakata Seed South-
ern Africa (Pty) Ltd Conditions of Sale before ordering seed.

Catering for the locals
The agricultural industry has faced many challenges in recent years. It is thus reassuring 
that Sakata’s local tomato breeding programme is focused on releasing new varieties 
that are adapted for local environmental conditions.  This is of course a major advantage 
to the tomato producer who needs to overcome major challenges when it comes to 
managing their crops and adapting to local conditions.





Dow AgroSciences is one of 
the world’s largest producers 
of crop protection products 

and has in recent years been 
successful with the develop-
ment of new, sustainable crop 

protection solutions The 
launch of Closer™ 240SC 
in South Africa continues 
Dow AgroSciences’ drive 
to roll out new chemistry in 
South Africa and Africa. 

Closer™ 240SC is an 
unique systemic insecti-
cide (IRAC group 4C) from 
the newly designated sul-
foxamine class of insecti-
cides.  The launch of yet 
another new insecticide 
into the South African ag-
ricultural industry confirms 
Dow AgroSciences’ com-
mitment to expand their en-
gagement in South Africa, 
which they see as having 
huge agricultural potential, 

in line with the region’s devel-
opment aims.

South Africa is one of the 
main fruit exporters in the 
world, especially to the Euro-
pean market. In order to pro-
tect these valuable crops, it 
is important to have modern 
pesticides available to combat 
the development of resistance 
in insect populations. Closer™ 
240SC, which controls sap-
feeding insects like aphids and 
mealybug not only has a quick 
knockdown effect, but also 
continues to protect fruit for a 
few weeks after application. 
Within four hours of spraying, it 
is regarded safe to non-target 
organisms. It leaves no per-
sistent residues in the soil and 
does not bio-accumulate.

IsoclastTM, the active in-

gredient in Closer™ 240SC, 
poses low risk to bees.  Reg-
ulatory authorities make de-
tailed assessments of the risk 
to bees (and hives) from crop 
protection products before au-
thorizing a pesticides’s use.  
These assessments consider 
short- and long-term toxicity 
to bees and risk from potential 
exposure following product ap-
plication and from residues in 
the pollen and nectar of treated 
plants.  The key studies re-
quired for IsoclastTM active as-
sessments for bees have been 
conducted and submitted for 
regulatory evaluation around 
the globe.  These studies dem-
onstrate that IsoclastTM is less 
intrinsically toxic to bees than 
most commonly used insecti-
cides throughout the world.

Dow AgroSciences releases 
an exciting new insecticide

Dow AgroSciences announced the launch in South Africa of the Closer™ 240SC insecti-
cide, containing the active ingredient, IsoclastTM  Active.  IsoclastTM won the Agrow Award for 
the best new crop protection product in 2014, as well as an R&D top 100 award for both the 
Closer™ 240SC and TransformTM 500WDG formulations.  
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NUUSFLITSE

In this context, the ESA has just released the African 
mosaic, which offers a cloud-free view of the continent through 
7,000 images captured by the Sentinel-2A satellite. It provides 
information that can be used to map changes in land cover and 
improve agricultural practices.

Research determining water use efficiency, using satellite 
imagery and developing irrigation strategies, is normally 
associated with high-tech commercial farming in southern Africa. 
When water is available, irrigated agriculture plays a major role 
in food security. “The irrigated area, which is only 10 per cent of 
South Africa’s agricultural production area, provides more than 
30 per cent of the food. Hence the vital importance of agricultural 
water management research,” says Felix Reinders, from South 
Africa’s Agricultural Research Council.

This demonstration was part of trans-disciplinary research 
conducted by the EAU4Food project (European Union and 
African Union cooperative research to increase Food production 
in irrigated farming systems in Africa) in five African countries.

They were purposely selected to be in the southern hemisphere 
(Mozambique and South Africa), the northern hemisphere 
(Tunisia), West Africa (Mali) and East Africa (Ethiopia), “to 

fully benefit from the potential of cross distributing promising 
strategies and innovations”. The Alterra Wageningen University 
and Research Centre in the Netherlands managed this project.

High-tech-acquired-data should also help scientists study 
pollution of the South Africa’s precious water resources, according 
Anthony Turton, professor of Environmental Management at the 
University of the Free State. He is working in the world’s largest 
known gold deposit, the Witwatersrand Goldfields. The area is 
also home to southern Africa’s biggest metropolis, Johannesburg.

Population growth, associated with industrial development, 
drought, global warming and a failing sewage infrastructure, 
create favourable conditions for blue-green algae. “It 
contaminates rivers biologically with direct human health risks 
arising from irrigation,” explains Turton.

Hence, his call for research on Microcystin toxicity – a toxin 
produced by blue-green algae – and uranium bioaccumulation 
through water and the food chain. “In both cases we have the 
highest levels of localised contamination in the world, but in 
neither do we have any credible peer-reviewed research that 
quantifies the fate and pathway into the human population,” he 
says.

Satellites and high-tech solutions help African farmers face historic drought cont.
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STUDIE

One of the most widely used insecticides has the side effect 
of killing a significant percentage of bee sperm, a new study 
suggests, potentially offering an explanation for a dramatic decline 
in the bee population.

Swiss scientists looked into how a class of neuro-active 
insecticides, known as neonicotinoids, may be affecting bees. Their 

findings were published recently in the Royal Society B’s journal 
Proceedings.
In their study, researchers divided bees into two groups, with the first 

being fed pollen treated with substances used in fields called thiamethoxam 
and clothianidin, and the second eating “clean” food. As 38 days passed, the 

test objects and their semen were examined.
Male bees, products of unfertilized eggs known as drones, turned out to be of 

particular interest to the scientists, as their primary role is to mate with a fertile queen.
The controlled experiment showed that drones that consumed pollen treated with 

neonicotinoids produced 39 percent less sperm than those that were not exposed to the 
substances.
“The widespread prophylactic use of neonicotinoids may have previously overlooked inadvertent 

contraceptive effects on non-target insects, thereby limiting conservation efforts” the study claims.
The reproductive function, however, wasn’t entirely broken off, but it clearly became tougher for 

the queen to conceive from the drones that had lost some of their virile strength, the researchers from 
the University of Bern noted.

“We did observe a significant negative effect on sperm viability, which in turn resulted in a significant 
reduction in the number of living sperm produced by neonicotinoid drones.

“This could have severe consequences for colony fitness, as well as reduce overall genetic variation 
within honeybee populations,” the scientists concluded.

The female bees, however, didn’t demonstrate any changes in fertility, the study added.
Apart from the negative effect on sperm, the life span of the bees that had been in contact with the insecticide 

saw a reduction as well – from 22 days to 15. The affect was attributed to immune system malfunction.
“Recent studies revealed that agrochemicals are capable of impairing immune function; therefore, it is 

possible that neonicotinoid-exposed drones possess reduced detoxification abilities that subsequently affected 
lifespan,” the study continues.

Colonies of pollinating insects have been dwindling in Europe, North America and Africa in a process known 
as “colony collapse disorder,” when the majority of worker bees abandon a queen and other immature bees, 

despite there being plenty of food to feed on. The disorder has led to significant economic losses, since honeybees 
and other insects are responsible for pollinating three-quarters of the world’s food crops. Farmers renting bees for 

pollination services had incurred a cost increase of almost 20 percent due to bee shortages as of 2013.
Honeybees are South Africa’s most important insect pollinator, without which the R9.8bn-a-year fruit export 

industry would collapse. They are also integral to the seed production industry, their services worth about R75m-
R80m a year.  Prof Warren Maroun, an accounting professor at the University of the Witwatersrand worries about the 
bottom line: The demise of the honeybee was “clearly” likely to affect cash flow because of the effects on raw material 

prices and “is, therefore, a topic that should be tackled by companies that have exposure to agricultural produce or 
pollinator habitat”. Honeybees’ pollination services in South Africa are worth between R46m and R1.8bn, but scientists 
say the potential increase in crop production costs if there are fewer managed honeybees is more important. Managed 

honeybees are moved about to pollinate crops throughout the year. Honeybees, already stung by pollution, pesticides, 
loss of forage, both in quantity and quality, and being transported to help pollinate crops, are fragile. Too much pollination 

is required to leave it to wild bees. Sometimes the stresses overwhelm the bees, leading to Colony Collapse Disorder. For 
almost a decade, SA’s commercial beekeepers, particularly in the Western Cape, where about half of SA’s fruit industry is 

found, have watched as hives collapse. 

“The decline of bees (worldwide) is a big financial 
risk, also for the stock market.”

A commonly used 
pesticide kills up 
to 40 percent of 

sperm in bees



Mr. Davies welcomed the creation of jobs in 
the area given the fact that there is a 70% 
unemployment rate in the municipality. Mayor 
Godfrey Modjadji said the factory would assist to 
put food on many people’s table.
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The factory is expected to assist in addressing the increased 
demand of tomato paste in South Africa while at the same time 
ensuring business for 15 commercial farmers in the area.

The factory, located in the small town of Modjadjiskloof, 
currently employs 70 people but once operations commence, 
the number will increase to 150. The plan is to ultimately employ 
300 people.

"As a municipality we want to guarantee you that we will give 
this plant 100% support because we know the jobs it will create 
will change the lives of our people for the better. The municipality 
was standing at 70% unemployment so we believe after the 
opening of the factory it will no longer be that," said Modjadji.

More growth in the future
While government officials welcome and celebrate the 
investment, it's the local farmers who are brimming with joy as 
they now have a steady cash injection and distribution channel 
for their product.

Edward Motibane, a farmer and chairperson of the National 
African Farmers Union applauded the investment, saying that 
this would mean more growth for farmers in the area in the future.

Farmer Rachel Maphoto said the factory had created a huge 
market for the farmers.

"We used to plant but couldn't sell all of them, meaning we 
were losing. Now we know that once you have signed a contract 
with All Joy they are going to buy everything. I have now been 
able to increase my work force and plantation. I have now planted 
6 hectors instead of the 1 hector I had," she said.

Agro-processing a vital sector
Mr. Davies also stressed the importance of the agro-processing 
sector in the South African economy, particularly in job creation.

He said two weeks ago his department launched the 8th 
iteration of the high impact Industrial Policy Action Plan (IPAP). 

According to the minister, this year's iteration of IPAP 
acknowledges agro-processing as one of the vital sectors in 
realising value-added growth and as part of the on-going efforts 
to support labour-intensive sectors of the economy. 

Minister Davies quoted the 2015 McKinsey report, saying 
that in 2014 South Africa's agro-processing industry contributed 
R78bn to South Africa's GDP and employed 362 000 people.

According to the DTI, South Africa is currently a net importer 
of tomato paste. In 2012, the tariff applicable to tomato paste 
imports was increased to the WTO-bound rates of 37%. 

There is currently a rebate facility administered by the 
International Trade Administration Commission which allows 
downstream manufacturers of tomato-based products to import 
bulk tomato paste free of duty should the domestic processors 
be unable to meet the requirements. 

New marketing opportunities 
created for Limpopo 
tomato farmers
Tomato farmers in the Greater Letaba Municipality in the Mopani district of Limpopo are set 
for a huge boost following the launch of a R100m tomato processing plant in Modjadjiskloof, 
Tzaneen by Dursots-All Joy.

“The factory seeks to 
source 15 000 tons of 
tomatoes from at least 
15 commercial farmers. 
It has the potential to 
receive 30 000 tons 
of tomatoes resulting 
in 9 000 employment 
opportunities”.



CASSANDRA has a 
very high percentage 
uniform fruit with 
excellent colour.Removing leaves 

from the plant 
displays ZOEY’s 
yield capability.
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Most commercial varieties currently avail-
able in South Africa carry the I-2 gene, 
responsible for resistance to Fusarium 
oxysporum f. sp. lycopersici (Fol) races 1 
& 2. In recent times these varieties have 
shown an increasing incidence of a dis-
ease  characterised by yellowing and wilt-
ing typical of Fusarium wilt. Material carry-
ing the I-3 gene responsible for resistance 
to Fusarium oxysporum f. sp. lycopersici 
race 3 (Fol-3) was recently trialled along-
side current (I-2 carrying) commercial 
standards. Varieties with the I-3 gene 
were not affected by the disease while 
the standards exhibited typical symptoms.  
Two of these trial varieties will be com-
mercialized by Starke Ayres, one of which 
is a saladette and the other a round. Both 
are determinate and have resistance to 
Fol-3 and some of the more common virus 
diseases.MEASURES TO LIMIT THE IM-
PACT OF FUSARIUM WILT INCLUDE:
CROP ROTATION

Fusarium is widespread and persists 
for several years in soil, a long crop rota-
tion (4 to 6 years) is necessary to reduce 
populations. 

HYGIENE
Wherever practical, infested plant ma-

terial should be removed and destroyed 
after harvest.
MANAGEMENT

Management should aim to maintain a 
high level of plant vigour with appropriate 
fertilization and irrigation, but avoid over-
irrigation, particularly early in the season. 
PLANNING
If soils are severely infested, future pro-
duction of Solanaceous crops may be dif-
ficult.
WATER QUALITY

The pathogen can be present in irriga-
tion water. In this case water needs to be    
treated or filtered (the micro conidia of F. 
oxysporum can be as small as 2.5 μm).
USE OF RESISTANT VARIETIES 

Starke Ayres recommends the follow-
ing varieties:
*CASSANDRA is a determinate saladette 
for the fresh and informal markets. It has 
early to medium maturity, taking around 
80 days to first harvest. Plant growth is 
compact with a concentrated set and har-
vest period of around 6 – 8 weeks. The 

variety has very large, blocky, egg-shaped 
fruits weighing between 140 and 160 g. 
CASSANDRA has high resistance to Ver-
ticilium wilt (Va/Vd), Fusarium wilt (Fol: 
1-3), Tobacco Mosaic Virus (TMV), Toma-
to yellow leaf curl virus (TYLCV), ToCSV 
and intermediate resistance to root-knot 
nematodes (Ma/Mi/Mj), bacterial speck 
(Pst) and TSWV.
*ZOEY is a determinate round tomato va-
riety for the fresh and informal markets. 
It has early maturity of 75-80 days to first 
harvest. The variety has a compact growth 
habit with a concentrated set and harvest 
period of around 4-6 weeks. ZOEY has a 
deep oblate fruit shape with an average 
weight between 140 and 160 g. It has high 
resistance to Va/Vd, Fol: 1-3, TMV, TY-
LCV, ToCSV and intermediate resistance 
to Ma/Mi/Mj.

Seed of both these varieties are avai-
lable from Starke Ayres or your area spe-
cific sales representative. Go to www.
starkeayres.co.za or call on 0860 782 753.

A Combination of Fusarium Race 3 and 
virus resistances expands tomato range
Fusarium wilt is a disease well-known to tomato farmers. Previously discussed at length, the disease 
seems now to be prevalent in most major tomato growing areas of South Africa.  Together with increasing 
pressure from viruses such as Tomato curly stunt virus (ToCSV) and Tomato spotted wilt virus (TSWV), 
the need for a combination of resistances is clear.

In the front row sits a prime example of a virus 
susceptible variety versus CASSANDRA in the 
back.

The front row displays the resistance of ZOEY 
against Fusarium wilt.
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If you do not have a service level agreement, 
important aspects might not be discussed, such as:

 ° What steps the export agent should take if the fresh 
produce is not approved for export by the PPECB;

 ° Whether the export agent must disclose to the grower 
particulars of the countries where it is envisaged that marketing 
will take place;

 ° What will be the incentive, remuneration, commission, 
fee, rebate or brokerage which will become payable to the 
export agent;

 ° How often will account sales reports be provided to 
the grower and what information will the account sales report 
reflect to ensure there is full transparency of the transaction;

 ° Must the export agent have insurance for losses or 
damages suffered due to dishonest conduct by the export 
agent or his staff, insofar as such conduct relates to sales 
monies received for the fresh produce;

 ° Will the grower’s fresh produce form part of a pooling 
arrangements and if so, who the other growers will be and 
how will losses be shared by the pool participants;

 ° If penalties and/or dead freight costs are incurred, who 
will be responsible for any such demurrage and/or dead freight 
costs;

 ° Will the sales money received be paid in a trust account 
in order to ensure it does not form part of the export agent’s 
assets and liabilities.
The above highlights some of the aspects that should be 

discussed in advance and preferable be documented. 
To assist growers, APAC has a standard SLA template on our 

website which can be used to guide your discussions with your 
export agent.

Source: Lizel Pretorius

DO YOU HAVE A SERVICE LEVEL 
AGREEMENT WITH YOUR EXPORT AGENT?

There is seldom a service level agreement between a grower and his agent, be it an 
export agent or fresh produce agent. When prices are favourable nobody seems to 
care about a service level agreement (SLA), but when prices are below expectations, 
problems arise.

RESH PRODUCE AGENTS

www.apacweb.org.za

Providing product knowledge 
Integration 
of the value

channel from 
production to 
consumption 

with 
knowledge
information 
and insight  

whilst having a strong focus on 
transaction costs, customer value, 

productivity and efficiency 

Earning an 
agreed ad 
Valorem 
commis-

sion

Selling 
produce 

in a 
fiducious way 

Providing Industry Intelligence
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Weak rand, and 
drought send 
South African 
food prices higher
Delivering the opening address at the launch of the latest yearly 
baseline produced by the Bureau for Food and Agricultural Policy 
(BFAP), he said that, in 2015, there was a 15% drop in food 
production in the Western Cape and in Limpopo owing to the 
drought.

The BFAP baseline offers insight into key trends in areas 
including production, consumption, trade, food prices and jobs in 
the agriculture sector.

The report, titled ‘Putting Plans into Action: Agriculture and 
Economic Growth’, provides an economic outlook for crops, 
animal and horticultural products. 

One of the most widely used insecticides has the side effect 

of killing a significant percentage of bee sperm, a new study 
suggests, potentially offering an explanation for a dramatic 
decline in the bee population.

Swiss scientists looked into how a class of neuro-active 
insecticides, known as neonicotinoids, may be affecting bees. 
Their findings were published on Wednesday in the Royal 
Society B’s journal Proceedings.

The monthly cost of a basic food basket rose by 23.8% year-
on-year in April, while credit applications have increased by 98% 
since 2009.

Food inflation is estimated to average 10.75% in the first three 
quarters of 2017.

The drought and rapid depreciation of the rand have led to a rise in food prices, hitting the poorest 
South Africans hard, Western Cape Economic Opportunities Minister Alan Winde said.
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NUUSFLITSE
Ramaphosa appoints panel 
on minimum wage
A newly appointed seven-
person panel is to advise on 
an appropriate level at which 
the national minimum wage 
could be set.

Cyril Ramaphosa did this 
in his capacity as chair of 
the Committee of Principals 
of the National Economic 
Development Council 
(Nedlac). The committee 
comprises representatives of 
government, labour, business 
and the community.

The appointment of the 
advisers takes place against 
the background of consensus 
among Nedlac social partners 
to introduce a national 
minimum wage as part of 
efforts to restore the dignity of 
the majority of South Africans, 
address the triple challenges 
of poverty, under-development 
and inequality and reduce pay 
differentials while maximising 
job creation, according to 
a statement issued by the 
Presidency on Sunday.

PANEL MEMBERS
 

Prof. Imraan Valodia has 
been appointed as chair of 
the panel. He is a part-time 
member of the Competition 
Tribunal and a commissioner 
on the Employment Conditions 
Commission.

The other members of the 
panel are macro strategist 
Mamokete Lijane (Aluwani 
Capital Partners); commercial 
law expert Debbie Collier of 
the University of Cape Town 
(UCT); poverty and inequality 
expert Prof. Murray Leibbrandt 
of UCT; Ayabonga Cawe 
(economic justice Manager 
at Oxfam South Africa; skills 
development and training 
expert Dr Siphokazi Koyana; 
and economist Dr Patrick 
Belser of the International 
Labour Organisation.

In March this year Mr. 
Ramaphosa said a national 

... the sum total 
of their wages 
and the costs 

to the employer 
of complying 

with the labour 
regulations 
exceed the 

economic value 
of their expected 

production ...

minimum wage could go a long 
way to provide a much-needed 
injection into SA’s economy. 
He said that today our level of 
inequality is the worst in the 
world. But this could be turned 
around with a minimum wage. 
If people have more money 
in their pockets they become 
better consumers. This 
could fuel the manufacturing 
and demand for goods and 
services. We should not only 
look at a minimum wage from 
negative perspective,” Mr. 
Ramaphosa said.

THE VIEW OF THE FREE 
MARKET FOUNDATION

This is, however, not the view 
of the Free Market Foundation 
(FMF). In June this year FMF 
director Temba Nolutshungu 
said, in his view, the proposed 
minimum wage will rather 
hamper than stimulate job 
creation in SA.
“Instead of considering 
national minimum wages 
intended to raise the wages of 
people who already have jobs, 
government should be giving 
its full attention to creating 
conditions that will lead to an 
increase in the demand for 
labour,” added FMF director 
Eustace Davie.

In an article published on 
the FMF website Mr. Davie 
said onerous termination 
requirements, minimum 
conditions of employment, 
compulsory minimum wages 
and other regulatory conditions 
imposed on employers, 
all serve to consign some 
people to the ranks of the 
permanently unemployed. 
This is because the sum total 
of their wages and the costs 
to the employer of complying 
with the labour regulations 
exceed the economic value of 
their expected production, he 
explained.

According to Nolutshungu 

evidence shows the most 
vulnerable sector of the labour 
market will again be the young, 
unskilled and inexperienced 
youth, because some 
businesses will not be able 
to pay their entire workforce 
the arbitrarily determined 
minimum wage.

On the other hand, Ilan 
Strauss, a macroeconomist 
and development economist, 
who consults for the United 
Nations Conference on 
Trade and Development 
(UNCTAD), recently wrote to 
Fin24 to point out that recent 
research by Wits University’s 
National Minimum Wage 
Research Initiative (NMWRI) 

argues that workers receiving 
relatively more income 
from the implementation of 
a national minimum wage 
could boost domestic output. 
“South Africa’s labour share is 
around five percentage points 
lower than its peers and has 
declined in the post-apartheid 
era. There is a growing 
consensus among global 
policy makers that the world 
economy is suffering from too 
little demand. This is partly 
due to rampant inequality: 
most households do not have 
enough money to buy the 
goods and services that allow 
the economy to tick over,” said 
Strauss.
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